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POWER FOR tivrNG Matthew W. Gissendanner
Assistant General Counsel

matthew rssendanner scone com

June 22, 2018

VIA HAND DELIVERY

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive
Columbia, South Carolina 29210

a

RE: South Carolina Electric & Gas Company
Request for Approval ofContract for Electric Service with Charter NEX Films, Inc.
Docket No. 201840$E

Dear Ms. Boyd:

Pursuant to 10 S.C. Code Ann. Regs. 103-303 (2012), South Carolina Electric & Gas
Company ("SCE&G" or "Company") hereby files with the Public Service Commission of South
Carolina ("Commission") and seeks approval of the Contract for Electric Service ('ontract")
between SCE&G and Charter NEX Films, Inc. ("Charter NEX Films*'), with such approval to be
made effective as of March 28, 2018, the effective date of the Contract.

Charter NEX Films is North America's leading independent producer ofhigh-performance
specialty films used in flexible packaging and other critical performance applications. The
Contract is related to Charter NEX Films'ecision to locate new manufacturing operations in
Richland County. It is SCE&G's understanding that Charter NEX Films plans to invest $85
million to build a 140,000-square-foot plant in the Carolina Pines Industrial Park on Farrow Road
in Blythewood, South Carolina, and to create an expected 110 new jobs. Hiring for the new
positions is projected to begin in the second quarter of 2018. The Contract continues for twelve
years from the service date, unless an early termination is mutually agreed upon by the parties.
The Contract is automatically extended thereafter until terminated by either party.

Due to the commercial sensitivity and proprietary nature of certain provisions of this
Contract as well as the highly competitive nature of the industry in which Charter NEX Films
operates, Charter NEX Films requested and the Company agreed to keep the terms of the Contract
confidential. In accordance with the terms of the Contract, the Company and Charter NEX Films
respectfully request that the Commission find that the Contract contains protected information and
issue a protective order barring the disclosure of this Contract under the Freedom of Information
Act, S.C. Code Ann. f) 30-4-10 et seq., 10 S.C. Code Ann. Regs. 103-804(S)(1), or any other
provision of law. Pursuant to 10 S.C. Code Ann. Regs. 103-804(S)(2), the determination of
whether a document may be exempt from disclosure is within the Commission's discretion.

(Continued... )
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The Honorable Jocelyn G. Boyd
June 22, 2018
Pa~e 2

To this end, and in accordance with Commission Order No. 2005-226, dated May 6, 2005,
in Docket No. 2005-83-A, we enclose with this letter a redacted version of the Contract that
protects from disclosure the sensitive, proprietary and commercially valuable information, while
making available for public viewing non-protected information. We also enclose a copy of the
unredacted Contract in a separate, sealed envelope and respectfully request that, in the event that
anyone should seek disclosure of this unredacted Contract, the Commission notify SCEAG of such
request and provide it with an opportunity to obtain an order from this Commission or a court of
competent jurisdiction protecting the Contract from disclosure.

Enclosed are the following:

(I) A true and correct copy of the original Contract in a sealed envelope marked
"CONFIDENTIAL." Each page of the Contract is also marked
"CONFIDENTIAL."

(2) Ten (10) copies of a redacted copy of the Contract for filing and public
disclosure.

By copy of this letter, we are providing the South Carolina Office of Regulatory Staff
("ORS") with a redacted copy of the Contract for its records. Additionally, SCE&G will make the
original, unredacted copy of the Contract available to ORS for its review.

Thank you for your assistance and consideration of this matter. If you have any questions,
please do not hesitate to contact us at your convenience.

MWG/kms
Enclosure
cc: Dawn Hipp

Jeffrey M. Nelson, Esquire
(all via hand delivery)

Matthew W. Gissendanner
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South Carolina Electric 8t Gas Company

Oy@NAL CONTRACTFORELECTRICSERVICE

Effective Date: 03-28-2018 Contract No.: E0218007

PUBLIC VERSION
Page I of 7

THE PARTIES HEREIN NAMED AGREE TO THE FOLLOWING

Customer's Legal Name: Charter NEX Films, Inc.

D/B/AI

Premises Scrvcd:

Service Address:

Billing Address:

Charter NEX Films, lnc.

Plasuc Packaging Film Manufacturing Facility

Carolina Pines Drive, Blythewfxxk SC 29016

Initial Term Ends: 12 Years from Service Date; Scrvicc Date: Scc Exhibit "A"

Minimum Notice of Termination: 12 Months after initial term

Supply: 23.9/13.8 kV Service Method: Company-Owned Padmount Transi'ormers

DcHvery: 277/480 Volts, Three (3) Phase, Four (4) Wire, Wye Connected

Point of Service:

Metered Voltage:

Low Side of Company-Owned Padmount Transformers

480 Volts; Meter Location: On Transformers

Billing Rate: 23 Contract Demandl

Build-up Period: Six (6) Months

Special Provisions/Extra Facilitics/Explanations:

SIC: 2671 NAICS: 326112

5,419 kW Maximum Capacity: 12,750 kVA

See attached Exhibit oA", which is incorporated herein by reference. The purpose of this Contract is to establish electric
service to New Customer.

rais coonatt incmparaan ag gcacrol, smodonk ond enciof arms kcrnf/mr o incorponstcd by rofrocaco, oad sapcrscdcs «gtoior aod csaacarporaacoas
aadcrstcmtiago, «grctmcnts, rcprctcnmnons and nanantim, bate nvktca cod otal, aitk rropctc kr tkc some scrricca

CHARTER NKX FILMS, INC.

By:

prinfi Mark y

SOUTH CAROLINA KLKCTRIC gs GAS COMPANY
osccomoso sr,

By:

cs smassarrosss

Print: William G. Watkins

/if/g'anufacturing Development Manager Title: Mana er — e Customer Accounts dt Services

Page I of 7
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PUBLIC VERSION
Page 2 of 7

EXHIBIT "A»

act for Electric ce and Charter NEX Films Inc.
Ca ling nes B hewoo SC 2stg'l ts

L GENERAL

This Contract for Electric Service ("Contract") is being executed between South Carolina Hectric dt'c Gss Company
("Company" or "SCEdtG") and Charter NEX Fihns, hc. ("CustonmP) for aad on behdf of themselves, their cccessors
and~ and supcxsedes aH prior and contemporaneous undedxamdings, aNuements, representations and warranties,
both written and orat, with respect to the same services.

AH provisions ofthe Company's Industrial Power Service Rate 23~ 23") are incorporated herein by reference and
are a part ofthis Cormact For Hectric Service ("Contract") unless expressly deleted or modified herein.

Customer has plans to locate its specialty films mauufacturing operations in Company's service area. Customer has
announced plans to make an initial iuvesimmt of appmximately $85,000,000 for its facility resulting m the creation of
110 jobs. The faciTity is expected to be operational in the second Ituarter of2018.

Contract Rate
IL SPECIAL CONDITIONS

'de S 'I SIDC 3 Il n I S ', dbeebd,»d I d'pl'
Contract Years of the twelve (12) year Initial Term, Customer will be billed accouhng to a Contmct Rate consisting

ofi 1) a Basic FaciTities Charge; 2) an Energy Charge; 3) a Demand Charge; and 4) an Economic Dev~ lucrative
Credit (EDI Credit), as follows:

I) Basic Facilities Char e: The Basic Faciiit'es Charge shaH be dm Basic Facilities Charge included in Rate 23,
in elfect at the time ofbillmg.

2) Eugtg~Cha c: The Customer's Energy Charge shafi be d termined by applying the Energy Charge per kWh
in the Company'6 Rate 23, in effect at the time ofbilling, to Ihe hfiliug k%h as measured by thc Company.

Sl ~~Q Tl C I
' ~ob»I d lib D ~CDSSDI»C p 3'bd 33,

effect at the time ofbilling, applied to the BiBing Demand kpbf as dctcnnined by the Company.

4) Economic Devel cnt Incentive Credit: Thc Customer's monthly Economic Development Incentive Credit
(EDI Credits) shall bc determined by applying thc EDI Credits below to tbe sum of the Basic Facilities
Charge, the Demand Charge and tbe Energy Charge described above excluding specifically identified Rate
Components which are identified as Riders or Adjustmeuts which currently are m effect or which may bc
added in the future. Tbe specificafiy identified Rate Components currently and/or scheduled to be iu effect
include: (1) Adjustment for Fuel and Variable Environmental Costs; (2) Demand Side Management
Component; (3) Pension Costs Component; (4) Storm Damage Component and (5) Distributed Energy
Resource Pmgram.

Approvat Initials
For Customer

Page2of7
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Customer shall notify Company in advance of the bifiing month to which it elects that the EDI Credits begin to apply.
Notice must be pmvided in wxiting to: SCEdtG — Large Customer Accounts dt Services, 220 ()peration Way, M/C: B-
102, Cayce, SC, 29033-3701 so that it is received by thc Company at least thirty (30) days prior to issuance by the
Company of the fust invoice in which in the EDI Cxcdits will be applied. Ifno such notice is rcccived, the Company wiB
begin to apply the EDI Credits to (he first service invoice issued under this Contract not Inter than six (6) months aBer die
Compmy~ed tmnsfonncxs are energized and elcctric service fiist made available to the Custonzx (even if Customer does
nnt take service). The EDI Credits provided above will apply to service received under this Agreement during the M

t iY . G ~Y i dx~ ~ p AKt t o2i ~ IhlybilRn~
beginnmg with the fixst invoice m which the EDI Cxedit Percentage is appffed.

~rvfce late:

Thc Service Date will be the fiist day of the service period included in the first mvoice in which an EDI Credit is
included.

Beginning in Contract Year Eight (8), and continuing for the remainder of the twelve (12) year hitial Term, billing under
this Contract shaB be in ccordanm with the Company's Rate 23, in effect at the time of bifiing.

Service received by the Customer at the Premisru prior to the Service Date shall be in accordance with the Company's
General Service Rate 9, in efi'ect at thc time ofhlIing.

Company has agreed to make its service Bxcilitics available to Customer based on Customer's intial load and anticipated
load growth. In the event that Customer growth does not develop as planned and is not in a position to fully utilize~'6 service faalitics, Customer agrees to pay Company a Facilities Charge for the cost of the under-utlized
facilities.

&milihXhtggg;

Afiex thc initial build-up period, Customer has requested that its Contract Demand be set at 1,063 kW, which justifies the
mstafiation of one (1) 2,500 kVA pad mounted transformer. Per Customer's request, four (4) additional transformers will
be instaBcxk one (I) 2,500 kVA, two (2) 3400 kVA and one (I) 750 kVA. In consideration of the Company's invesIment
in excess faciTities aud the expense incurred in owning, operating and mainfxuning the same, Customer agrees to pay the
Company a Monthly Excess FaciTity Charge of~g for the excess expense incurred by Company. Ibe excess
investment for the additional four (4) transformers is hexety agreed to be~. As load materializes and Contract
Demand is increased, then the Monthly Excess FaciTities Charge will be reTuccd as mdicated in the loadmg threshold
chmt below.

In addition, Customer requests a sepmate, dedicated service with a 750 kVA pad mounted transformer to Ibad its~ fire protection system In considcmtion of the Company's investment in excess facilities and the expense
incurred in owning opxating and msintaiuing the same, Customer agrees to pay the Company an additional Monthly
Excess Facility Charge of~ for tho excess expense incurred by Company. The excess investment is hereby agreed
to be~.
The Facility Charge rate of 2.25% per month is subject to change from time to time, but not more often than once a year
based on Company's related cost factors. The base on which the Facility Charge is calculated is subject to change with a
corresponding change in the current value ofany covered unit(s) ofcapital in the event of a xequired replacement of major
components. This charge sMl be in addition to afi other sums due under this contracL

Customer rescrvru the right to remove this Facility Charge with 30 days written notice at which time the Contract Demand
shaB be raised to level indicated on Page I of this Contract.

Approval Initials
For Customer For Company

Page3of7
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armed ad Inc cases:

Customer bss plans to increase its load over tbe period 2018 thmugh 2022, and has requested Company to install two (2)~ kVA, two (2) 3400 kVA and two (2) 750 kVA pad mounted transformers in anticipation of its projected load. Note:
One of its two (2) 750 kVA pad mounted transformers will provide dedicated service to Customer's emergency fire
pmtection system and will cany a pcimanem, Monthly Excess Facilities Charge as described above.

Company will increase the~ Capacity and decrcssc tbe Monthly Excess Facilities Charge when the loading
threshold stated below has been excccded or is anticipated to be exceeded. In the event the Maximum Capacity is
increase'd, then the Contract Demand will be increased to filty per cent (50 %) of Maximum Capacity at the 85o/o power
factor kIP equivalent as listed below.

Coincidental Peak Billin

Ihe monthly billing shall be on one account, based on thc arithmetic sum of energy, aud tbe coincidental peak demand as
recorded at the mulitiple metering points during each billing period.

on 'bu n-fn-A nst 'r a 3 kV nsformer

Per Customer' request, Company will install two (2) 2@00 kVA, one (I) 750 kVA, and two (2) non-standard 3,500 kVA
pad mounted transformers in anticipation ofCustomer's projected!oad. Since thc 3,500 kVA transformer is non-standard
equipment for the Company, Customer agrees to pay the Company a one-time, non-refundable contribution-inwd-of-
construction in the amount of~ for the purdmsc oF a spare 3,500 kVA pad mounted tumsfonner. If any of the
3oi00 kVA transformers should fail and need replacement, then thc Company at its discretion bas the right to replace said
failed transformer with the spare non-standard 3,500 kVA tumsfouner or with a standard 2,500 kVA transformer based on
Customer's load.

crminatfon Cha s

Should this Contract be teinduamd for any reason prior to the conclusion of the Inifiai Term, the Company shall bill and
the Customer shall pay, within thirty days of the invoice date, 6 percentage oF all EDI Credits applied by the Company to
the Customer's invoices under this Contract according to the following sohedule:

~Ca~un ~tn % oF
Year I through 5
Year 6
Year 7
Year 8
Year 9
Year 10 through 12

Itgp/o
80%
60%
40%
20%
10 o/o

Credi

Approval Initials
For Customer For Company

Page 4 of7
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%e Early Tcrtnination Charges described in this Section am in addition to any and all other termination charges provided
for in this Contract, including but not limited ux the faciliti'es termination charge described in the Standard Conditions and
the demand termination charge described in the Standard Conditions.

Full R niremeuts S 'ce

In consideration for the aforementioned Economic Development Incentives, this Contract shall be for full-nxpmmems
service which requires that ail energy aixl capacity used by Customer at its premises covered hereunder be purchased fiom
the Company except for Customer-owned power generation for emergency use by Customer as backup for its critical
infiasuucture. This section does not preclude Cusinmer from participating in any of Company's pmgrams including its
customer applicable Distributed Energy Resource (DER) or Standby Generator pmgrams. In the event Customer,elects to
become 6 partial requirements customer by selfgenerating all or part o'f its load (except for Custamerwwned power
geaeration for ctucrgcncy use by Customer as backup for its critical infrastructure) outside of Company programs during
the Initial Term of Qns 'Contract (a "Partial Requiiements Election ) then Customer agrees to pay to Company the
applicable Early Terminatiotr Charge as defined in IIds Contract.

late A

The Customer agrees to support. the Company in its request to the Public Service Commission of South Camlina
("Commission") to pmtect the confidential information contained within the Contract. This Contract is subject to the
approval of the Commission, and any snd all pmvisions herein me subJect to change by order(s) of the Commission and
tbe Customer agrees to support the Company in its request to tbe Comuusrion seeki'ng approval of the Contract.

~dd
Customer requests and Company hereby agrees to keep the terms of this Contract confidentiak Neither party shall
disclose directly or indirectly without the prior written consent oftbc other party the terms of this Contract to a third party
except (i) in order to comply with any applicable hw, order, rcgulatiou, or cxclmnge mle; (ii) 'to the extent necessary for
the enforcement of this Contract; or (iii) to its employees, leaders, counsel, accountants and other agents on a need-to-
know basis for the analysis of business issues related to this Contract, pmvided such persons shall have agreed to keep
such terms cuufidenriaL The existence of Ibis Contract is not conftdentiaL

istri tion Facili r ti

Company owns und will maintain the pad mounted transformers, primary cable, primary protective equipment, and
metering equipment. Customer owns and will maintain the concrete transformer pad and all circuits and equipment on
load side of tmnsformcr terminals. Customer,agrees to keep transformers and primary cable unencumbered and accessible
to Company's maintenance vehicles and to keep trsnsfinmers pmtected fium vehicular trafiic. Customer agrees ro
distribute its internal secondary loads in such nmnner as not to overload any tumsfonner,

Approval Initials
For Customer For 'Company

Fuge 5 of7
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SI'ANDARD CONDITIONS

Supply and User Company agrees to sell and Customer agrees to buy finnn Company aU purchased electric energy,
catucity, related transmission services and any related distribution services required by Customer for use on its premises
coveredbereimder Resale by Customer of energy, capacity, related transmission or related distribution services is not
permitted.

Creditworthiness: Company, in order to satisfy itself of the abiTity of the~ to meet its obligations under the
coiursct may conduct periodic reasonable credit reviews in accordance with standard commercial pracfices. Customer
agrees to assist fn these reviews by providing financial information and at the request of the Company, will maintain snch
cnxlit support or surety inchnfing but not limited to, an unconditional and inevocable letter of credit to pmvide adequate
security for pmtection against the ririt of nonpayment

Service Application, Deposit and Rcleasei Prior to moving service, Customer or its Agfmt must: (a) Ensure that sn
application for service is made to Company, either in person at one of Company's commercial offices or through the
Company representative coordinating the service snangements; (b) Post a service deposit with Company (as determined
by Company in accordance with S.C. Public Service Commission regulations), unless waived by Company in favor of
other satisfactory assurance for payment of bills; and (c) Ensure that any inspections required by governmental authorities
having jurisdiction are completed and no1ice Ihereofis given to the Company.

Commencement of New Service: Company and Customer shaU make every reasonable effort to have their respective
facilities ready for service by the Service Date stated on Page l. If conditions should change, the affected party shaU
immediately notify the other.

Asslgament: Neither Party sbaU assign this Agmement or its rights hereunder without the prior written consent of the
other Party, which consent may be withheld in the exercise of its sole discretion.

Term: This Contract shall conuneuce on the ffective Date (the date on which this contract is fully executed) and shsU
continue for Qie fuU Initial Term, mdcss an cariy termination is mutually agreed upon. ThercaRcr, it will extend
autnmaticsUy until terminated by either party giving the other a written Minimum Termination Notice. BiBing for
service rendered hereunder shall commence on the Service Date (the date customer contracts I'or service under the tariff
appUcable to this contract) or the date that service is first made available, whichever is later, or in accordance with terms
stated under Special Provisions.

Terminatiuni Should Customer terminate this contract and disconnect service for any reason, either during the initial
tenn or any extension thereof unless waived as provided for herein, Customer shaU pay to the Company a facilities
termination charge equal to (a) the total installed cost of facilities dedicated solely for serving Customer, (b) less any
Customer contribution to construction, (c) less accumulated depreciation of the facilities funded by Company, (d) less
salvage value ofafi facilities dedicated solely for serviug Customer, (c) plus thc cost of removal (including any associated
environmentfd investigation/remediation costs related to a spifi or release of hazardous substances caused by Customer or
those paid or incurred by the Company which were not the result of negligence on thc part of the Company), aU as
determined by Company in accordance with its standard accounting practices; provided, however, that the ermination
charge shall not be less than zem. Customers who terminate prior to the expiration of the iinitial unm or aay extension
thereof may aho be requuxd to pay to Company 6 demand tnmination charge equal to 90% of the maximuin demand set
during the term times the demand rate in cffcct at thc time of enuination times the number of months emaining in the
contract period.

Approval Initials
For Customer For Company

Page 6of7



AC
C
EPTED

FO
R
PR

O
C
ESSIN

G
-2018

June
25

8:07
AM

-SC
PSC

-2018-208-E
-Page

9
of9

DoonSign Envehps ID: 811DF70A.tSSD473EW399SCEtE0898FDSE

PUBLIC VERSION
Page 7 of 7

company may waive a poirion or aB of the te mination charges where (I) a successor contract is executed prior to
termination of this Contmct, or (2) Customer is aMe to furnish Company with satisfactmy evidence that a successor
customer will occupy the premises within a reasonable time aud contract for substantially the smne service faciTities, If
deregulation should occur during the tean of this contracL the above demand terminarion charge, aBer demgulation, will
be determined by appropriate governing authoritygxa) rules at that time. The termination chargfn above shaB not
pxedude addiriomd Imnination chuges approved by the SCPSC or imposed by Iaw.

Impaired Servicm Customer shall be rcsponsBdc for installmg and maintaining on its system such protective equipment
as necessary for pxotecring its equipment &om sixgxte phase conditions, momenuuy interruptions or voltage Buctuations
arising Rom conditions on its system or fiom Company's supply lines. Customer shag not operate its equipment of such
nature and in such manner as to impose voltage IBcker, surges, or harmonics on Company's system that adversely aBects
the Company*s system or its service to other~. Adverse condgions veri6able as of Customer origin shaB be~ promptly by Customer or open Notice Company may discontinue service until the conditions are corxected.
Customer agrees to keep Company equipment~bored and accessible at ag times.

Lasd Increasei If Customm contemplates a load increase which may exceed the Maximmn Capacity stated on Page I,
Customer shaB give Company written notice of planned~ with sufBcicnt lead time for Company to enlarge its
faciliriex In such cases this Confxact may be amended by mutmd consent of the parties to re6ect any changes in the
service ~tice, applicable charges or conditions ofservice.

Iracgity Ridocarinm Should Customm request Company to relocate any of its facilities, or udxe any action which will
require Company to relocate its gmiTities, Customer shaB reimburse Company for the costs incurrexL

Hold Harnriessi Company and Customer do respectively assume fuB responsibility for the maintenance and operation of
the facilities owned and/or operated by each, and each sbaB indenmify and except as hereaRer limited, shaB hold the
other harmless from any loss resulting from bodily injmy (including death) or damage of property arismg dimctly or
indirectly out of any ncgligeat or wiggil act or Bdture to act on the indeumitor's part in the 'tagation, maintenance,
operation, repfacemem and/or removal of the facibries owned and operated by each. Neitbtx party shall be liaMe to the
other in any event, whether in contract, tort or otherwise, for any loss of revenue, pm6ts, use of production, costs of
capital or purchased or rcplaccment power, intexest, business mteixuption, claiims of customers or any other incidental,
indirect or consequential damages of any natme whatsoever. Customer') acknowledge(s) the presence of overhead
and/or underground power Uncs and understands that contact vrith them couhl cause serious injury or death.

South Carogaa Public Service Commisshmi This Contract, the Bggng Ibxte mfercnced on Page I, and aB services
rendered ereunchz, sxe subject to the Company's "Genexxd Terms and Comfitions" as appxxnnri by the Commission, and
to the "Rules and Regulatious" of the Gmnnission, as the foregoing now exist or may be unended in tbe manner
pxescrxlmd by law. The billing Rate and General Tenue and Conditiom are attached and made a part hereof; Rules and
Regulatioas axa made a part by xeference and axe available upon rxquest. This contract is specifically intended to survive
deregulation or retail access.

Bold Print Terms: Bold Prmt terms refereace tbe corresponding completed blanks on Page I,

Approval Ixritials
For Company


